Jujiang Construction Group Co., Ltd.

EEEZRSEBEERHGARLA
(A joint stock limited company established in the People’s Republic of China)
(Stock Code: 1459)

REPORT

=
o
w
[
2



Contents

Page
Corporate Information . ... .. ... 2
FInancial SUMMAry ..o 4
Management Discussion and ANalysis ... ... 5
Other INformation ... ... 15
Independent Review Report ... ... 19
Interim Condensed Consolidated Statement of Profit or Loss and
Other Comprehensive INCOME . ... . i 21
Interim Condensed Consolidated Statement of Financial Position ........................ 22
Interim Condensed Consolidated Statement of Changes in Equity ....................... 24
Interim Condensed Consolidated Statement of Cash Flows .......................oo . 26
Notes to Interim Condensed Consolidated Financial Information ......................... 28

Interim Report 2023 1



Corporate Information

DIRECTORS
Executive Directors

Mr. Lyu Yaoneng (Chairman)
Mr. Lyu Dazhong

Mr. Li Jinyan

Mr. Lu Zhicheng

Mr. Shen Haiquan

Mr. Zheng Gang

Independent Non-Executive Directors

Mr. Yu Jingxuan
Mr. Wong Ka Wai
Mr. Ma Tao

SUPERVISORS

Mr. Zou Jiangtao
Mr. Chen Xiangjiang
Mr. Lyu Xingliang
Mr. Zhu Jialian

AUDIT COMMITTEE

Mr. Yu Jingxuan (Chairman)
Mr. Wong Ka Wai
Mr. Ma Tao

NOMINATION COMMITTEE

Mr. Ma Tao (Chairman)
Mr. Lyu Yaoneng
Mr. Yu Jingxuan

REMUNERATION AND APPRAISAL
COMMITTEE
Mr. Wong Ka Wai (Chairman)

Mr. Lyu Yaoneng
Mr. Ma Tao

STRATEGIC COMMITTEE

Mr. Lyu Yaoneng (Chairman)
Mr. Zheng Gang
Mr. Ma Tao

2 Jujiang Construction Group Co., Ltd.

COMPANY SECRETARY
Mr. Jin Shuigen

AUTHORISED REPRESENTATIVES

Mr. Lyu Yaoneng
Mr. Jin Shuigen

LEGAL ADVISER

As to Hong Kong Law
DeHeng Law Offices (Hong Kong) LLP

As to PRC Law
AllBright Law Offices

AUDITOR
Ernst & Young

H SHARE REGISTRAR

Tricor Investor Services Limited
17/F, Far East Finance Centre
16 Harcourt Road

Hong Kong

PRINCIPAL BANKERS

China Construction Bank Corporation
Tongxiang Branch

Industrial and Commercial Bank of China
Limited Tongxiang Branch

Industrial Bank Co., Ltd Jiaxing Branch

Bank of Communications Co., Ltd Tongxiang
Branch

China Merchants Bank Co., Ltd Jiaxing
Tongxiang Branch



Corporate Information

REGISTERED ADDRESS

No. 669 Qingfeng South Road (South)
Tongxiang City

Zhejiang Province

PRC

HEAD OFFICE AND PRINCIPAL
PLACE OF BUSINESS IN PRC

No. 669

Qingfeng South Road (South)

Tongxiang City

Zhejiang Province

PRC

PRINCIPAL PLACE OF BUSINESS IN
HONG KONG

28/F

Henley Building

5 Queen’s Road Central
Hong Kong

STOCK CODE
1459

WEBSITE

www.jujiang.cn

Interim Report 2023

3



Financial Summary

For the six months ended 30 June

2023 2022
Unaudited Unaudited Change
RMB’000 RMB'000 %
Revenue 4,168,315 4,214,634 (1.10)
Gross profit 160,848 171,704 (6.32)
Gross profit margin 3.86% 4.07% 0.21)
Profit for the period 31,278 34,514 (9.38)
Net profit margin 0.75% 0.82% (0.07)
Basic and diluted earnings per share
(RMB) 0.06 0.07

The Board does not recommend the payment of an interim dividend for the six months ended 30
June 2023 (30 June 2022: Nil).
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Management Discussion and Analysis

OVERVIEW

Established in 1965, Jujiang Construction Group Co., Ltd. (“Jujiang Construction” or the
“Company’, together with its subsidiaries, the “Group”) is one of the earliest construction
companies in Jiaxing, a city which is home to about 5.50 million with well-developed commercial
and light industries. With more than 50 years of experience in the industry and a proven track
record, the Company has outperformed other construction group companies in Jiaxing.

The Company successfully obtained the Premium Class Certificate for General Building
Construction Contracting Work (“Premium Class Certificate”) and the Grade A Engineering
Design (Construction Industry) Certificate (‘Engineering Design Certificate”) on 28 January
2015 after undergoing a stringent review process. The Premium Class Certificate is the highest
qualification awarded to building construction general contractors satisfying high standards
in relation to project management, technological innovation and scale of operations. The
Engineering Design Certificate is awarded to those that meet high standards in relation to
personnel qualifications, management capabilities and internal control. As the holder of these
two key certificates as well as the holder of other certificates, the Group is able to provide fully-
integrated construction solutions, which consist of construction contracting and design, survey
and consultancy services for building construction projects of all types and scales nationwide.

MARKET REVIEW

In the first half of 2023, as the economy and society fully returned to normalcy, China steadily
transitioned through the post-pandemic period with a rapid recovery of macroeconomic growth.
As one of the important pillar industries of China, the construction industry plays a crucial role
in the national economy and social development. In the midst of a bleak real estate industry,
infrastructure and public construction provided strong support to the construction industry,
allowing an uptick in the industry prospect. On the one hand, the continued weakening of the
real estate development and investment and land acquisition by property developers may lead
to a substantial dampening effect on new construction areas in the coming years. On the other
hand, in view of the vigorous progression in infrastructure construction, which serves as an
important leverage for “ensuring steady growth” of the economy, infrastructure investment might
remain at a high level in the future. In general, the total value of the PRC construction industry for
the first half of the year has maintained moderate-to-low growth while industrial concentration
was further enhanced.

According to the National Bureau of Statistics of the People’s Republic of China, for the six months
ended 30 June 2023, the total value of the PRC construction industry was approximately RMB13.2
trillion, representing a period-to-period growth of 5.9%, and the total construction area of
buildings of the PRC construction industry was approximately 11.78 billion sg.m., representing a
period-to-period decrease of 1.7%. National sales area of commercial property was approximately
595 million sg.m., representing a decrease of 5.3%; and the sales amount of commercial property
was approximately RMB6.3 trillion, representing an increase of 1.1%. In addition, according to the
China Association of Construction Enterprises, for the first half of 2023, the total contract sum
of PRC construction enterprises was approximately RMB51,495.9 billion, representing a period-
to-period increase of 5.03%, and the new contract sum was approximately RMB15,439.9 billion,
representing a period-to-period increase of 3.11%.
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Management Discussion and Analysis

In March 2023, Ni Hong, Minister of Housing and Urban-Rural Development of the People’s
Republic of China, proposed to support the construction industry due to the tremendous
amount of works, wide range of aspects and large number of workers involved in, and enormous
job opportunities for the public provided by, the industry; the advocation for a technology
empowered construction industry for the promotion of a high-quality development of the
industry, which allow the construction industry to play an instrumental part in the “promoting
investment, ensuring steady growth and maintaining employment”; the extension of an easing
policy with regard to the real estate policies; the implementation of easing controls by various
local governments, which, in particular, include measures such as raising the maximum loan
amount under the housing provident fund, granting fiscal tax subsidies for housing purchase,
implementing monetisation resettlement for squatter residents and optimising limited purchase,
striving to relief the weak performance of the real estate sector.

BUSINESS REVIEW

Looking back into the first half of 2023, the Group earnestly implemented its working plan
for the year at all levels by adhering to the guiding principles of steady operation and quality
and safe development, led by the breakthroughs in "market optimisation” and “risk prevention
and mitigation”, and underpinned by “"talents, innovation and management’, thereby further
consolidating the foundation for development and enhancing the quality of development. The
Group's revenue and net profit for the six months ended 30 June 2023 were approximately
RMB4,168.3 million and approximately RMB31.3 million, respectively, representing a decrease of
approximately 1.1% and approximately 9.4%, respectively, as compared to the corresponding
period of last year. The value of backlog increased by approximately 9.0% to approximately
RMB19,346.7 million as at 30 June 2023 from that of approximately RMB17,741.5 million as at 30
June 2022.

The following table sets forth the movement of backlog of the construction projects during the
periods:

For the six months ended 30 June

2023 2022

RMB’million RMB'million

(Unaudited) (Unaudited)

Opening value of backlog 18,736.8 18,762.9
Net value of new projects®” 4,741.0 3,163.3
Revenue recognised® (4,131.1) (4,184.7)
Closing value of backlog® 19,346.7 17,741.5
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Management Discussion and Analysis

Notes:

(1) Net value of new contracts means the total contract value of new construction contracting contracts which
were awarded to the Group during the relevant period indicated.

(2) Revenue recognised means the revenue that has been recognised during the relevant period indicated.

(3) Closing value of backlog means the total contract value for the remaining work of construction projects before

the percentage of completion of such projects reached 100% as at the end of the relevant period indicated.

Steady Business Progress through New Path of Transformation and Upgrade

In the first half of 2023, faced with both challenges and opportunities arising from the industry,
the Group continued to implement the three major business strategies of “major customers,
quality business and market expansion” to enhance business quality, resulting in a net value of
newly contracted projects of approximately RMB4,741.0 million.

In terms of major customer expansion, the Group's newly contracted businesses from major
customer accounted for 44.22% of the total contract sum in the first half of the year, the projects
from industrial enterprise accounted for 52.54% of the total sum. In the first half of the year,
there were ten projects with a contract sum of over RMB100 million and five projects with a
contract sum of over RMB300 million. In terms of quality business, the newly contracted public
construction works accounted for 34.36% of the total sum in the first half of the year. We are still
working hard on our “market expansion” strategy, with the newly contracted local businesses
from Zhejiang accounted for 74.20% of the total contracts sum in the first half of the year,
among which, the newly contracted business from Jiaxing accounted for 62.19% of the total
sum, representing an sharp increase as compared to the corresponding period of last year. While
businesses from local market achieved a significant growth, business undertaken outside the
province accounted for 25.80% of the total sum, which decreased gently compared to that of last
year.

The Group persisted in high quality transformation and upgrade in the face of the complicated
macroeconomic and industrial environment. During the period, the Group has planned to
increase our resources to explore the markets within the province, it will give full play to our
local regional advantages, among which the Group will focus on the development of Yiwu City.
The Yiwu City has a world-renowned small commodity market and its economy is developing
rapidly. We are strengthening the co-operation and communication with the local government
and enterprise, which will pave the way for further market expansion of Yiwu City and provided
guarantee for the city to further enhance its regional competitive edges, demonstrating a new
pathway and new platform for market expansion. On the other hand, in response to the “Belt and
Road" national strategy, the chairman of the Group visited Indonesia during the period to conduct
research on the key market, making a significant step in the Group's further development in the
Indonesian market and mapping out its new development blueprint.
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Management Discussion and Analysis

Adhere to Project Quality with Notable Results in Quality and Standardisation
Establishment

The Group adheres to a target-oriented approach in which project quality is always given the
top priority. We strictly observe the requirements in respect of construction duration to ensure
smooth completion with high quality and high standard, garnering customers' recognition and
praise through outstanding services and quality. In the first half of the year, Huaian Jushi High
Performing Special Fiberglass New Material Project (with annual production capacity of 800,000
tons), and the Second People’s Hospital of Tongxiang (Zhouquan Branch) Project have both made
progress ahead of schedule. In addition, the piling and foundation works of the Huayou Holdings
Headquarter (Science and Technology Building) Project, in particular, was completed one month
in advance, which was highly recognised by the construction project owner.

In the first half of 2023, the Group proactively established construction sites in adherence with
construction quality and standard to enhance our edges in quality. A total of 9 standardised
construction sites were established at the municipal level, which have earned them nine quality
construction awards in the “Nanhu Cup” (B##8) and four quality construction awards in
the “Qianjiang Cup” (#T#%), among which, the “China Jushi Science and Technology Centre
Construction” and “Tongkun Group Headquarters Building (Phase 1) Construction” have been
selected and shortlisted for the “Luban Prize” (B ¥E#¥) and “National Quality Engineering Award”
(ARBE TFREE). During the period, the Group was named “Zhejiang Top 100 Leading Private
Enterprises in Social Responsibility 2022 2022F NI REMSEHEEF100RBLEE) and
“Outstanding Provincial Enterprise Technology Centers 2022" (2022FEEFE KD ERMF L),
and was awarded the title of “Model Enterprises in the Modernisation of Zhejiang's Construction
Industry” (AT EEEEZERR/LRERZ). In addition, the Group ranked 51th in the “National
Top 500 Zhejiang Enterprises 2022" (20224717 2 B150058) published by the Chamber of Direct
Members of National Federation of Industry and Commerce.

Promote smart manufacturing projects and step-up technical support for projects

With the great support of leading cadres at all levels, the preparation of smart construction base
project is advancing in an orderly manner. The Group has completed the preliminary research
on, among others, project site selection, project background analysis, development prospect
analysis, market analysis, benefit analysis and equipment selection, which formed the basis for the
compilation of the project’s feasibility report. If the project materialises on schedule in the second
half of the year, it will play a positive role in the Group's transformation and upgrading towards
high-quality development.

During the period, the Group continued to strengthen the evaluation and maintenance of
provincial enterprises technology centers, enhanced the application of platforms such as
“industry, universities and research institutions cooperation” and post-doctoral workstations, and
reinforced research on “four new” technologies, thereby strengthening the technical support
for the construction of key projects. During the first half of the year, the Group completed the
application for 3 construction methods at provincial level. The applications for 7 national patents
were accepted and 4 national patents were granted, we obtained 1 quality control achievement
at provincial (ministerial) level and 3 quality control achievements at municipal level 2 software
copyrights were granted. We also participated in 1 group standard compilation project, 2 scientific
research projects were accepted by the Provincial Department of Construction. Moreover, we
completed the application for the Model Enterprise of Intellectual Property Rights in Zhejiang
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Management Discussion and Analysis

Province, and 3 post-doctoral researchers were recruited to the post-doctoral workstations.
Through the applications for quality control achievements, construction methods, patents and
model projects, the Group has further enhanced our existing technological achievements and
promoted their applications.

In terms of BIM technology application, the coverage of BIM technology application was further
expanded. Two service projects were launched with two newly developed applications, namely,
drone oblique photography application and 720° cloud scene building, in collaboration with
the smart site division. The Group has accelerated the deep integration of BIM technology with
project technology, production and business management, assisted the production management
center in completing the split of production value of 8 projects, and made substantial
breakthroughs in business settlement. A total of 82 smart site projects were implemented in the
first half of the year. The Group formulated the R&D plan for the 3.0 version of the smart site,
which improved, refined and made progress on the original system, built the overall framework
function of the 1.0 version of the smart operation and maintenance platform, and developed
the training function of the tower crane and environmental monitoring module of the smart site
training simulation platform, so as to realise the comprehensive integration of “BIM + Quality +
Safety + Cost + Progress”.

For the six months ended 30 June 2023, the construction contracting business contributed
approximately 99.1% of the revenue (for the six months ended 30 June 2022: approximately
99.3%). The following table sets forth a breakdown of our revenue by business and project type
for the periods indicated:

For the six months ended 30 June

2023 2022
RMB'million %  RMB'million %
(Unaudited) (Unaudited)
Construction contracting
business
Residential 1,916.3 46.0 1,967.1 46.7
Commercial 291.4 7.0 417.8 9.9
Industrial 1,219.3 29.2 1,221.1 29.0
Public works 704.0 16.9 578.7 13.7
4,131.0 99.1 4184.7 99.3
Other business
Design, survey and consultancy 19.3 0.5 15.0 0.4
Sale of construction materials
and civil defence products 18.0 0.4 14.9 0.3
37.3 0.9 299 0.7
Total revenue 4,168.3 100.0 42146 100.0
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Management Discussion and Analysis

FINANCIAL REVIEW
Revenue and gross profit margin

Revenue slightly decreased by approximately 1.10% from approximately RMB4,214.6 million for
the six months ended 30 June 2022 to approximately RMB4,168.3 million for the six months
ended 30 June 2023, primarily attributed to a decrease in the construction contracting business
amounting to approximately RMB53.7 million for the six months ended 30 June 2023. The
decrease in construction contracting business was primarily due to the downturn in property
market in general during the six months ended 30 June 2023. The revenue from residential and
commercial construction contracting business for the six months ended 30 June 2023 were
decreased by approximately RMB50.8 million and approximately RMB126.4 million, respectively,
as compared with the corresponding period last year. Such decrease was partially offset by an
increase in public contracting business of approximately RMB125.3 million for the six months
ended 30 June 2023 as compared with the corresponding period last year. The Group increased
its resources and focused in public and industrial construction contracting business to reduce its
business risks and maintain the business growth.

Gross profit decreased by approximately 6.32% from approximately RMB171.7 million for the six
months ended 30 June 2022 to approximately RMB160.8 million for the six months ended 30
June 2023, which was in line with the decrease in revenue. The gross profit margin decreased
from approximately 4.07% for the six months ended 30 June 2022 to approximately 3.86% for the
six months ended 30 June 2023 which was mainly due to an increase in labour costs and material
costs and a decrease in gross profit margin of the commercial and residential construction
business. The gross profit margin of the construction contracting business decreased from 3.89%
for the six months ended 30 June 2022 to 3.47% for the six months ended 30 June 2023.

Other income and gains

Other income and gains decreased by approximately RMB8.3 million from approximately RMB18.9
million for the six months ended 30 June 2022 to approximately RMB10.6 million for the six
months ended 30 June 2023, primarily attributed to a decrease in government subsidies of
approximately RMB6.8 million mainly consisting of the incentive fund received from the Bureau
of Housing and Urban-Rural Development to support construction services and a decrease in
fair value gains in relation to financial assets at fair value through profit or loss by approximately
RMBT1.0 million.

Administrative expenses

The administrative expenses increased by approximately 5.65% from approximately RMB81.4
million for the six months ended 30 June 2022 to approximately RMB86.0 million for the six
months ended 30 June 2023, which was primarily due to an increase in salaries and employee
benefits and depreciation and amortization expenses of approximately RMB1.9 million and
approximately RMB1.3 million, respectively. During the period, the Group purchased new property
and office equipment, resulting in the increase in depreciation and amortization expenses.
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Management Discussion and Analysis

Impairment losses on financial and contract assets, net

Impairment losses on financial and contract assets, net, including trade receivables and other
receivables, decreased significantly by approximately 55.84% from approximately RMB51.4 million
for the six months ended 30 June 2022 to approximately RMB22.7 million for the six months
ended 30 June 2023, primarily due to the significant amount of specific impairment loss provided
on trade receivables and contract assets from certain customers for the six months ended 30 June
2022 primarily resulting from the downturn in property market and a series of negative news
and announcements over the financial conditions of certain listed property developers which
heightened the credit risk of certain customers. As such circumstances were alleviated for the six
months ended 30 June 2023, impairment losses on financial and contract assets, net decreased
significantly.

Other expenses

Other expenses increased by approximately RMB8.4 million from approximately RMB0.2 million for
the six months ended 30 June 2022 to approximately RMB8.6 million for the six months ended 30
June 2023, which was primarily due to an increase in fair value loss in relation to financial assets
at fair value through profit or loss of approximately RMB7.8 million.

Finance costs

Finance costs increased by approximately 8.72% from approximately RMB19.5 million for the six
months ended 30 June 2022 to approximately RMB21.2 million for the six months ended 30 June
2023. Such increase was primarily due to an increase in average balance of the interest-bearing
bank and other borrowings.

Income tax expense

Income tax expense decreased by approximately 52.78% from approximately RMB3.6 million for
the six months ended 30 June 2022 to approximately RMB1.7 million for the six months ended
30 June 2023 primarily attributed to a decrease in operating profits and an increase in additional
deductible allowance for research and development expenses as the Group is recognised as an
advanced and new technology enterprise. The effective tax rate decreased from approximately 9.5%
for the six months ended 30 June 2022 to 5.0% for the six months ended 30 June 2023 primarily
attributed to an increase in additional deductible allowance for research and development
expenses for the six months ended 30 June 2023 as compared with the corresponding period in
2022.

Profit for the period

As a result of the foregoing, profit for the period decreased by approximately 9.38% from
approximately RMB34.5 million for the six months ended 30 June 2022 to approximately
RMB31.3 million for the six months ended 30 June 2023. Net profit margin remained stable at
approximately 0.82% and approximately 0.75% for the six months ended 30 June 2022 and 2023,
respectively.
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LIQUIDITY, FINANCIAL RESOURCES AND CAPITAL STRUCTURE

The working capital for the Group’s operations primarily comes from cash generated from
operating activities and interest-bearing bank and other borrowings. As at 30 June 2023 and 31
December 2022, the Group had cash and cash equivalents of approximately RMB210.7 million
and approximately RMB221.1 million, respectively.

Treasury policies

The Group monitors the cash flows and cash balance on a regular basis and seeks to maintain
an optimal level of liquidity to meet the working capital needs while supporting a healthy
level of business and its various growth strategies. In the future, the Group intends to finance
its operations through cash generated from operating activities and interest-bearing bank and
other borrowings. Other than normal bank borrowings that the Group obtains from commercial
banks and potential debt financing plans, the Group does not expect any material external debt
financing plan in the near future.

Contract assets

The contract assets decreased by approximately 11.79% from approximately RMB2,771.0 million
as at 31 December 2022 to approximately RMB2,444.3 million as at 30 June 2023, representing
46.25% and 41.21% of the total current assets as at the end of the corresponding periods. The
decrease in absolute amounts was primarily attributable to increased billings to our customers
after the completion of the projects.

Trade and bills receivables

Trade and bills receivables increased by approximately 14.68% from approximately RMB2,060.6
million as at 31 December 2022 to approximately RMB2,363.0 million as at 30 June 2023. Such
increase was due to the delay in settlement by our customers. The trade and bills receivables
turnover days remained stable at approximately 99 days and 97 days as at 31 December 2022 and
30 June 2023, respectively.

Trade and bills payables

Trade and bills payables decreased by approximately 0.97% from approximately RMB3,438.2
million as at 31 December 2022 to approximately RMB3,404.9 million as at 30 June 2023. Such
decrease was due to the decrease in costs of sales. The trade and bills payables turnover days
increased from approximately 145 days as at 31 December 2022 to approximately 156 days as at
30 June 2023.

Borrowings and charge on assets

As at 30 June 2023, the Group relied on short-term and long-term interest-bearing borrowings in
the aggregated amount of approximately RMB699.1 million (31 December 2022: approximately
RMB676.0 million). The short-term interest bearing borrowings amounting to approximately
RMB553.9 million (31 December 2022: approximately RMB516.9 million) are repayable within
1 year and carried effective interest rate with a range from 4.20% to 7.12% per annum (31
December 2022: 4.35% to 7.12% per annum). As at 30 June 2023, the long-term interest bearing
borrowings amounting to approximately RMB145.2 million (31 December 2022: RMB159.2 million)
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are repayable from 2024 to 2032 (31 December 2022: 2024 to 2032) and the interest rate is at the
range from 4.41% to 4.90% (31 December 2022: 4.41% to 4.90%).

As at 30 June 2023, certain general banking facilities were secured by buildings of approximately
RMB83.1 million (31 December 2022: 84.2 million).

Gearing ratio

The gearing ratio increased from 13.2% as at 31 December 2022 to approximately 15.6% as at 30
June 2023. The increase was mainly attributable to an increase in interest-bearing bank and other
borrowings.

Gearing ratio represents net debt divided by total equity as at the end of a year/period. Net debt
is defined as all borrowings deducted by cash and bank balances and pledged deposits.

Capital expenditure

For the six months ended 30 June 2023, the capital expenditures were approximately RMB13.5
million (six months ended 30 June 2022: approximately RMB13.9 million). The capital expenditure
incurred for the six months ended 30 June 2023 was primarily related to construction works in
new office building and the purchase of new machinery.

Capital commitments

As at 30 June 2023, the Group did not have any significant capital commitments (31 December
2022: nil).

Contingent liabilities
As at 30 June 2023, the Group had no material contingent liabilities (31 December 2022: nil).

Fluctuation of RMB exchange rate and foreign exchange risks

The majority of the Group's business and all bank borrowings are denominated and accounted for
in RMB. Therefore, the Group does not have significant exposure to foreign exchange fluctuation.
The Board does not expect the fluctuation of RMB exchange rate and other foreign exchange
fluctuations will have material impact on the business operations or financial results of the Group.
The Group currently has no hedging policy with respect to the foreign exchange risks, therefore,
the Group has not entered into any hedging transactions to manage the potential fluctuation in
foreign currencies.

SIGNIFICANT INVESTMENTS HELD, MATERIAL ACQUISITIONS AND
DISPOSALS
Save as disclosed in this interim report, the Group had no significant investments held, material

acquisitions and disposals during the six months ended 30 June 2023 (six months ended 30 June
2022: nil).
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FUTURE PLANS FOR MATERIAL INVESTMENTS AND CAPITAL ASSETS

The Group did not have other plans for material investments and capital assets as at 30 June
2023.

EMPLOYEE AND REMUNERATION POLICIES

As at 30 June 2023, the Group had a total of 1,070 employees, of which 583 were based in
Jiaxing City, and 487 were based in other areas in Zhejiang Province or in other provinces and
regions in China. For the six months ended 30 June 2023, the Group incurred total staff costs of
approximately RMB52.5 million, representing an increase of approximately 3.75% as compared
with the same period in 2022, mainly attributable to salary increments and an increase in
performance bonus.

The Group believes that its long-term growth depends on the expertise, experience and
development of the employees. The salaries and benefits of the employees depend primarily on
their type of work, position, length of service with us and local market conditions. In order to
improve the employees’ skills and technical expertise, the Group provides regular training to the
employees.

FUTURE PROSPECTS

In recent years, under the influence of government regulations, market demand, technological
development and many other factors, the construction industry has been undergoing
transformation to comprehensively enhance high-quality development. 2023 is not only a year
crucial for getting our efforts to build China into a modern socialist country in all respects, but
also a crucial year in continuing the implementation of the “14th Five-Year Plan”. The Central
Economic Work Conference emphasised the need to prioritize stability while pursuing steady
progress, and to continue to implement a proactive fiscal policy and a prudent monetary policy,
while the construction industry will continue to be an important pillar of maintaining steady
growth in China.

In the second half of the year, the Group will, with a focus on the development plan and
annual goals and tasks of the “14th Five-Year Plan”, adhere to the guiding principles of steady
operation, high quality and safe development, persistently make the “three breakthroughs”, make
the comprehensive and high-quality development of the “four major projects” as a leverage,
and internally strengthen the control and prevention of risks to lay a solid foundation for
development; externally strengthen the development of high-quality business and maintenance
of customers to continuously improve the core competitiveness of the Company, and strive
to open up new prospects for the healthy and sustainable development of the Company. We
will continue to focus on key regions and key customers, so as to improve business in the Yiwu
market in terms of both quantity and quality. In due course, we will seek to replicate the Yiwu
model and increase our effort in foreign market expansion.
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Other Information

INTERIM DIVIDEND

The Board does not recommend the payment of an interim dividend for the six months ended 30
June 2023 (six months ended 30 June 2022: Nil).

PURCHASE, SALE OR REDEMPTION OF LISTED SECURITIES

For the six months ended 30 June 2023 and up to the date of this interim report, there was no
purchase, sale or redemption by the Company or any of its subsidiaries of any listed securities of
the Company.

INTERESTS AND SHORT POSITIONS OF DIRECTORS, SUPERVISORS AND
THE CHIEF EXECUTIVE IN THE SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY AND ITS ASSOCIATED CORPORATIONS

As at 30 June 2023, the interests or short positions of the directors (the “Directors”), the
supervisors (the “Supervisors”) and the chief executive in the Shares, underlying Shares and
debentures of the Company and its associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong) (“SFO") which will be
required to be notified to the Company and the Stock Exchange pursuant to Divisions 7 and 8
of Part XV of the SFO (including interests or short positions which they were taken or deemed to
have under such provisions of the SFO) or which will be required, pursuant to section 352 of the
SFO, to be entered in the register referred to therein, or which will be required, pursuant to the
Model Code for Securities Transactions by Directors of the Listed Issuers as set out in Appendix
10 (the "Model Code") to the Rules Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited (the “Listing Rules”) to be notified to the Company and the Stock Exchange
are as follows:

The Company

Approximate Approximate
Number of shares percentage of percentage of
of the relevant shareholdingsin  shareholdings in
corporation (including the total share the relevant class
associated corporation) capital of the  of Shares of the
Director/Supervisor  Nature of interest held Company Company
Mr. Lyu Yaoneng? Interest of controlled 204,000,000
corporation Domestic Shares (L) 38.25% 51%
Notes:
(1) The letter “L" denotes a person'’s long position (as defined under Part XV of the SFO) in the Domestic Shares.

(2) Zhejiang Jujiang Holdings Group Co, Ltd (T ER#ZEAREEFRAF) (‘Jujiang Holdings’) is held as to
approximately 51.33% by Mr. Lyu Yaoneng. Mr. Lyu Yaoneng controls more than one-third of the voting rights

of Jujiang Holdings and is deemed to be interested in its interest in the Company by virtue of the SFO.
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INTERESTS AND SHORT POSITIONS OF THE SUBSTANTIAL SHAREHOLDERS
AND OTHER PERSONS IN THE SHARES AND UNDERLYING SHARES OF THE
COMPANY

As at 30 June 2023, so far as the Directors, Supervisors and the chief executive of the Company
are aware of, as indicated on the register of interests and/or short positions required to be
maintained pursuant to Section 336 of Part XV of the SFO, the substantial Shareholders and other
persons (other than Directors, Supervisors and the chief executive of the Company) had the
following interests and/or short positions in the Shares or underlying Shares of the Company:

Approximate

Approximate percentage of
percentage of shareholdings in
shareholdings in the total share
Number of Shares the relevant class capital of the
Shareholders Nature of interest  held™ of Shares® Company®
Jujiang Holdings® Beneficial owner 204,000,000 Domestic
Shares (L) 51.0% 38.25%
Ms. Shen Hongfen® Interest of spouse 204,000,000 Domestic
Shares (L) 51.0% 38.25%
Jujiang Equity Beneficial owner 196,000,000 Domestic
Investment® Shares (L) 49.0% 36.75%
Chan Ka Wo Beneficial owner 9,480,000 H Shares (L) 7.1% 1.78%
Notes:

(1) The letter “L" denotes a person’s long position (as defined under Part XV of the SFO) in the Domestic Shares.
(2) The calculation is based on the percentage of shareholding in the Domestic Shares/H Shares.

(3) The calculation is based on the total number of 533,360,000 Shares in issue after the Global Offering.

(4) Jujiang Holdings is directly interested in approximately 38.25% in the Company.

(5) Ms. Shen Hongfen (7E3#£%5), the spouse of Mr. Lyu Yaoneng, is deemed to be interested in Mr. Lyu Yaoneng's
interest in the Company by virtue of the SFO.

(6) Zhejiang Jujiang Equity Investment Management Co, Ltd. (i T E[F B A E BB (KD BRAA) (Jujiang
Equity Investment’) is directly interested in approximately 36.75% in the Company.
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Other Information

Save as disclosed above, as at 30 June 2023, so far as the Directors, Supervisors and the chief
executive of the Company are aware of, no other persons have interests and/or short positions in
the Shares or underlying Shares which were required, pursuant to Section 336 of Part XV of the
SFO, to be recorded in the register kept under such provisions.

DIRECTORS’ COMPETING INTERESTS

Save as disclosed in this interim report, none of the controlling shareholders of the Company,
Directors and their respective close associates has any interests in any business which directly
or indirectly competes or is likely to compete with the principal business and other businesses,
which would require disclosure under Rule 8.10 of the Listing Rules.

COMPLIANCE WITH THE CORPORATE GOVERNANCE CODE

The Board comprises six executive Directors and three independent non-executive Directors. The
Board has adopted the code provisions (the “Code Provisions”) of the Corporate Governance
Code ("CG Code") set out in Appendix 14 to the Listing Rules. Throughout the six months ended
30 June 2023 and up to the date of this interim report, the Company has fully complied with the
Code Provisions. The Directors will review our corporate governance policies and compliance with
the CG Code each financial year.

MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted the model code as set out in Appendix 10 to the Listing Rules (‘Model
Code") as the Company's code of conduct regarding Directors’ and Supervisors' securities
transactions. Upon specific enquiries, all Directors and Supervisors confirmed that they have
complied with the relevant provisions of the Model Code throughout the period from 1 January
2023 to 30 June 2023.

Senior management who, because of their office in the Company, are likely to be in possession of
inside information, have also been requested to comply with the provisions of the Model Code.
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Other Information

EVENTS AFTER THE REPORTING PERIOD

Save as disclosed in this interim report, there are no major events subsequent to 30 June 2023
which would materially affect the Group's operating and financial performance as at the date of
this interim report.

AUDIT COMMITTEE

The Audit Committee has discussed with the management and the external auditor of the
Company the accounting principles and policies adopted by the Group, and discussed the
internal control and financial reporting matters of the Group. The Audit Committee has reviewed
the Group's unaudited interim condensed consolidated financial statements of the Group for the
six months ended 30 June 2023, and is of the opinion that the financial statements comply with
the applicable accounting standards.

On behalf of the Board
Jujiang Construction Group Co., Ltd.
Mr. Lyu Yaoneng
Chairman

Zhejiang Province, the PRC, 18 August 2023
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Independent Review Report

Ernst & Young
27/F, One Taikoo Place

979 King's Road

Quarry Bay, Hong Kong
§7-]< Tel: +852 2846 9888
Fax: +852 2868 4432

www.ey.com

To the board of directors of Jujiang Construction Group Co., Ltd.
(Established in the People’s Republic of China with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out on pages 21 to 50, which comprises
the interim condensed consolidated statement of financial position of Jujiang Construction Group
Co., Ltd. (the “Company”) and its subsidiaries (together, the “Group”’) as at 30 June 2023 and the
related interim condensed consolidated statements of profit or loss and other comprehensive
income, changes in equity and cash flows for the six-month period then ended, and explanatory
notes. The Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong Limited
require the preparation of a report on interim financial information to be in compliance with the
relevant provisions thereof and International Accounting Standard 34 Interim Financial Reporting
(“lAS 34") issued by the International Accounting Standards Board. The directors of the Company
are responsible for the preparation and presentation of this interim financial information in
accordance with IAS 34. Our responsibility is to express a conclusion on this interim financial
information based on our review. Our report is made solely to you, as a body, in accordance with
our agreed terms of engagement, and for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on Review Engagements
2410 Review of Interim Financial Information Performed by the Independent Auditor of the Entity
issued by the Hong Kong Institute of Certified Public Accountants. A review of interim financial
information consists of making inquiries, primarily of persons responsible for financial and
accounting matters, and applying analytical and other review procedures. A review is substantially
less in scope than an audit conducted in accordance with Hong Kong Standards on Auditing
and consequently does not enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly, we do not express an audit
opinion.
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Interim Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

For the six months ended 30 June 2023

2023
RMB’000
(Unaudited)

(4,007,467)

160,848

10,590
(86,000)

(22,676)
(8,614)
(21,219)

32,929
(1,651)

31,086
192
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Interim Condensed Consolidated Statement of Financial Position
30 June 2023

As at 30 June
2023
RMB’000
(Unaudited)

193,727
14,776
25,335

1,162
84,029
70,527

115,051

504,607

26,767
8,526
2,362,959
2,444,338
637,952

10,653
229,297
210,671

3,404,874
445,500
553,934
227,024

1,299,831



Interim Condensed Consolidated Statement of Financial Position
30 June 2023

As at 30 June
2023
RMB’000
(Unaudited)

533,360
1,096,610

1,629,970

29,244




Interim Condensed Consolidated Statement of Changes in Equity

Share
capital
RMB'000

533,360

533,360

Attributable to owners of the parent

Statutory ~ Exchange
surplus ~ fluctuation
reserve  reserve

RMB'000  RMB'000

Capital
reserve
RMB'000

Special
reserve
RMB'000

188,665 105917

127,466
(127,466)

188,665 - 105917

Non-
controlling Total
interests equity
RMB'000  RMB'000

Retained
profits Total
RMB'000  RMB'000

1,617,787
31,086

1,644,305
31278

3086 31283 31,559

- - 2450
(127,466) - -
127,466

(19,100) (19,100)

(19,100)

801831 1629970 29244 1,659,214
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Interim Condensed Consolidated Statement of Cash Flows
For the six months ended 30 June 2023

2023
RMB’'000
(Unaudited)

32,929

21,219
(5,061)
(248)

8,029
1,714

284
4,178
2,062

2,902
17,712

85,720

(416)
313,018

(312,222)
14,154

7,706
20,548
(33,330)
(68,644)

26,534
5,061
(4,111)

27,484




Interim Condensed Consolidated Statement of Cash Flows
For the six months ended 30 June 2023

2023
RMB’'000
(Unaudited)

(2,000)
3,500
(20,972)
376,800
(351,768)
(1,920)
(11,694)
2,450
(19,100)

(24,704)

(10,755)

221,145
281

210,671



Notes to Interim Condensed Consolidated Financial Information
30 June 2023
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BASIS OF PREPARATION

The interim condensed consolidated financial information for the six months ended 30
June 2023 has been prepared in accordance with IAS 34 Interim Financial Reporting. The
interim condensed consolidated financial information does not include all the information
and disclosures required in the annual financial statements, and should be read in
conjunction with the Group's annual consolidated financial statements for the year ended
31 December 2022. The interim condensed consolidated financial information is presented
in Renminbi ("RMB") and all values are rounded to the nearest thousand, except when
otherwise indicated.

This interim condensed consolidated financial information has not been audited.

CHANGES IN THE GROUP’S ACCOUNTING POLICIES AND
DISCLOSURES

The accounting policies adopted in the preparation of the interim condensed consolidated
financial information are consistent with those applied in the preparation of the Group's
annual consolidated financial statements for the year ended 31 December 2022, except for
the adoption of the following revised International Financial Reporting Standards (“IFRSs")
for the first time for the current period'’s financial information.

Amendments to IAS 1 and Disclosure of Accounting Policies
IFRS Practice Statement 2
Amendments to IAS 8 Definition of Accounting Estimates
Amendments to IAS 12 Deferred Tax related to Assets and Liabilities arising from a
Single Transaction
Amendments to IAS 12 International Tax Reform — Pillar Two Model Rules

The nature and impact of the revised IFRSs are described below:

(@  Amendments to IAS 1 require entities to disclose their material accounting policy
information rather than their significant accounting policies. Accounting policy
information is material if, when considered together with other information
included in an entity’s financial statements, it can reasonably be expected to
influence decisions that the primary users of general purpose financial statements
make on the basis of those financial statements. Amendments to IFRS Practice
Statement 2 provide non-mandatory guidance on how to apply the concept of
materiality to accounting policy disclosures. The Group has applied the amendments
since 1 January 2023. The amendments did not have any impact on the Group's
interim condensed consolidated financial information but are expected to affect
the accounting policy disclosures in the Group’s annual consolidated financial
statements.

Jujiang Construction Group Co., Ltd.



Notes to Interim Condensed Consolidated Financial Information

30 June 2023

CHANGES IN THE GROUP’'S ACCOUNTING POLICIES AND
DISCLOSURES (Continued)

The nature and impact of the new and revised IFRSs are described below: (Continued)

(b)  Amendments to IAS 8 clarify the distinction between changes in accounting
estimates and changes in accounting policies. Accounting estimates are defined
as monetary amounts in financial statements that are subject to measurement
uncertainty. The amendments also clarify how entities use measurement techniques
and inputs to develop accounting estimates. The Group has applied the amendments
to changes in accounting policies and changes in accounting estimates that occur
on or after 1 January 2023. Since the Group's policy of determining accounting
estimates aligns with the amendments, the amendments did not have any impact
on the financial position or performance of the Group.

(¢ Amendments to IAS 12 Deferred Tax related to Assets and Liabilities arising from a
Single Transaction narrow the scope of the initial recognition exception in IAS 12 so
that it no longer applies to transactions that give rise to equal taxable and deductible
temporary differences, such as leases and decommissioning obligations. Therefore,
entities are required to recognise a deferred tax asset (provided that sufficient
taxable profit is available) and a deferred tax liability for temporary differences arising
from these transactions. The amendments did not have any impact on the financial
position or performance of the Group.

(d)  Amendments to IAS 12 International Tax Reform - Pillar Two Model Rules introduce
a mandatory temporary exception from the recognition and disclosure of deferred
taxes arising from the implementation of the Pillar Two model rules published by
the Organisation for Economic Co-operation and Development. The amendments
also introduce disclosure requirements for the affected entities to help users of
the financial statements better understand the entities’ exposure to Pillar Two
income taxes, including the disclosure of current tax related to Pillar Two income
taxes separately in the periods when Pillar Two legislation is effective and the
disclosure of known or reasonably estimable information of their exposure to Pillar
Two income taxes in periods in which the legislation is enacted or substantively
enacted but not yet in effect. Entities are required to disclose the information
relating to their exposure to Pillar Two income taxes in annual periods beginning
on or after 1 January 2023, but are not required to disclose such information for any
interim periods ending on or before 31 December 2023. The Group has applied the
amendments retrospectively. Since the Group did not fall within the scope of the
Pillar Two model rules, the amendments did not have any impact to the Group.
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Notes to Interim Condensed Consolidated Financial Information
30 June 2023

For the six months ended 30 June 2023
Construction
contracting Others Eliminations Total
RMB’000 RMB’000 RMB’000 RMB’000
(Unaudited) (Unaudited) (Unaudited) (Unaudited)

4,131,023 37,292 4,168,315

- 8,091 (8,091) -

4,131,023 45,383 (8,091) 4,168,315

(1,438)
93

29,182 31,278

As at 30 June 2023
Construction
contracting Others Eliminations Total
RMB’000 RMB’000 RMB’000 RMB’000
(Unaudited) (Unaudited) (Unaudited) (Unaudited)

6,343,100 352,839 (260,169) 6,435,770

4,711,085 233,838 (168,367) 4,776,556
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OPERATING SEGMENT INFORMATION (Continued)

For the six months ended 30 June 2022

Construction
contracting Others Eliminations Total
RMB'000 RMB'000 RMB'000 RMB'000
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
Segment revenue
Sales to external customers 4,184,646 29,988 - 4,214,634
Intersegment sales - 8,615 (8,615) -
Total revenue 4,184,646 38,603 (8,615) 4,214,634
Profit before tax 43,593 (1,546) (3,931) 38,116
Income tax expense (3,998) 188 208 (3,602)
Segment results 39,595 (1,358) (3,723) 34,514
Other segment information:
Interest income 5,994 10 - 6,004
Finance costs 14,201 5310 = 19,511
Depreciation 7,272 1,718 - 8,990
Amortisation 358 3,831 - 4,189
Impairment losses recognised
in profit or loss 51,250 118 - 51,368
Capital expenditure' 13,223 668 - 13,891
As at 31 December 2022
Construction
contracting Others Eliminations Total
RMB'000 RMB'000 RMB'000 RMB'000
(Audited) (Audited) (Audited) (Audited)
Segment assets 6,330,199 388,394 (222,397) 6,496,196
Segment liabilities 4,721,368 263,103 (132,580) 4,851,891
Note:
1 Capital expenditure mainly consists of additions to property, plant and equipment and other intangible

assets.

Jujiang Construction Group Co., Ltd.
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For the six months ended 30 June 2023

Construction
contracting Others Total
RMB’000 RMB’000 RMB’000
(Unaudited) (Unaudited) (Unaudited)

4,131,023 4,131,023
19,271

18,021

4,131,023 37,292 4,168,315

4,082,554 4,119,846
48,469 48,469

4,131,023 4,168,315

4,131,023 14,474 4,145,497

22,818 22,818

4,131,023 4,168,315
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REVENUVE (Continued)

Disaggregated revenue information for revenue from contracts with

customers (Continued)

For the six months ended 30 June 2022

Construction

contracting Others Total
RMB'000 RMB'000 RMB'000
(Unaudited) (Unaudited) (Unaudited)
Type of goods or service
Construction contracting 4,184,646 - 4,184,646
Design, survey, training and
consultancy = 15,044 15,044
Sale of construction materials and
civil defence products - 14,944 14,944
Total revenue from contracts
with customers 4,184,646 29,988 4,214,634
Geographical markets
Mainland China 4,184,646 29,988 4,214,634
Total revenue from contracts
with customers 4,184,646 29,988 4,214,634
Timing of revenue recognition
Services transferred over time 4,184,646 9,743 4,194,389
Goods and services transferred at a
point in time = 20,245 20,245
Total revenue from contracts
with customers 4,184,646 29,988 4,214,634

Jujiang Construction Group Co., Ltd.
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For the six months ended 30 June 2023
Construction

contracting Others Total
RMB’000 RMB’000 RMB’000
(Unaudited) (Unaudited) (Unaudited)

4,131,023 4,168,315
- 8,091

4,131,023 45,383 4,176,406

(8,091) (8,091)

4,131,023 37,292 4,168,315
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2023
RMB’000
(Unaudited)

2023
RMB’000
(Unaudited)
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2023
RMB’000
(Unaudited)

3,992,562
14,905

4,007,467
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2023
RMB’000
(Unaudited)

5,456

684
(4,489)

2023
RMB’'000
(Unaudited)

32,929

8,232
(2,927)

(4,096)

257
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2023
RMB’000
(Unaudited)

2023
RMB’000
(Unaudited)
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2023
‘000
(Unaudited)

As at 30 June
2023
RMB’000
(Unaudited)

2,536,766
10,401

2,547

(102,829)

2,444,338
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As at 30 June
2023

RMB’000
(Unaudited)

1,774,756
(176,720)

1,598,036
764,923

As at 30 June
2023
RMB’000
(Unaudited)

668,921
249,144

198,078
408,604
64,786
4,375
4,128

1,598,036
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As at 30 June
2023
RMB’000
(Unaudited)

174,658
2,062

176

30 June 2023
RMB’000
(Unaudited)

189,262

(49,166)

140,096
497,856

637,952

30 June 2023
RMB’000
(Unaudited)




Notes to Interim Condensed Consolidated Financial Information
30 June 2023

30 June 2023
RMB’000
(Unaudited)

210,671
229,297

439,968

(65,454)
(15,680)
(148,163)

210,671

As at 30 June
2023
RMB’000
(Unaudited)

2,394,839

418,770
372,726
135,012

83,527

3,404,874
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30 June 2023
RMB’000
(Unaudited)

228,895
126,565
69,073
20,967

445,500

30 June 2023
Effective
interest
rate (%) Maturity RMB’000

4.90 2023-2024 3,912

4.20-5.73 2023-2024 475,580
4.65-7.12 2023-2024 55,350

2023-2024 19,092

553,934
2025-2032 14,245
2024-2030 130,979

145,224
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30 June 2023
RMB’000
(Unaudited)
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2023
RMB’000

(Unaudited)
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30 June 2023
RMB’000
(Unaudited)

2023
RMB’000
(Unaudited)
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30 June 2023
RMB’000
(Unaudited)

764,923

10,653

775,576

681,001

30 June 2023
RMB’000
(Unaudited)

764,923

10,653

775,576

681,001




Notes to Interim Condensed Consolidated Financial Information
30 June 2023

Fair value measurement categorised into

Quoted prices Significant Significant
inactive  observable unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
RMB’000 RMB’000 RMB’000 RMB’000

10,653

764,923 764,923

10,653 764,923 775,576
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